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“Few things are more important than developing a well-thought-out plan when investing your life savings.” - David Booth 
 

 

U.S. Deficit Lower for Now 
After record federal budget deficits of $3.1 trillion in 2020 and $2.8 trillion in 
2021, the 2022 deficit is projected to drop to $1.0 trillion, due to increased tax 
revenue from a stronger economy and the end of government pandemic-relief 
spending. These deficits are equivalent to 15.0%, 12.4%, and 4.2% of gross 
domestic product (GDP), respectively. For comparison, the deficit averaged 
3.5% of GDP over the last 50 years. 

The deficit is expected to drop further in 2023 before rising steadily due to 
increasing health-care costs for an aging population and higher interest rates 
on mounting government debt. In 2032, the deficit is projected to be almost 
$2.3 trillion, equivalent to 6.1% of GDP. 

 

Source: Congressional Budget Office, May 2022. The federal government's fiscal year runs from 
October 1 to September 30, so FY 2022 began on October 1, 2021, and ended on September 30, 
2022. Projections for 2022 and beyond are based on current conditions, are subject to change, and 
may not come to pass. 
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national debt, which 
represents the accumulation 
of past budget deficits, is 
projected to be $40.2 trillion, 
almost 110% of GDP — the 
largest percentage on record. 

 
Source: Congressional Budget 
Office, May 2022 
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Projected national debt at the 
end of 2022, equivalent to 
about 98% of gross domestic 
product (GDP). By 2032, the 
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Famous People Who Died Without Proper Planning 
 

The importance of proper estate planning cannot be 
overstated, regardless of the size of your estate or the 
stage of life you're in. Nevertheless, it's surprising how 
many American adults haven't put a plan in place. 

You might think that those who are rich and famous 
would be way ahead of the curve when it comes to 
planning their estates properly. Yet plenty of celebrities 
and people of note have died with inadequate or 
nonexistent estate plans. 

Michael Jackson 
The king of pop died in June 2009 with an estate worth 
an estimated $600 million. Jackson had prepared an 
estate plan that included a trust. However, he failed to 
fund the trust with assets prior to his death — a common 
misstep when including a trust as part of an estate 
plan. While a properly created and funded trust 
generally avoids probate, an unfunded trust almost 
always requires probate. In this case, Jackson's trust 
beneficiaries had to make numerous filings with the 
probate court in order to have the judge transfer 
assets to the trust. This process added significant 
costs and delays, and made what should have been a 
private matter open to the public. 

Trusts incur upfront costs and often have ongoing 
administrative fees. The use of trusts involves a 
complex web of tax rules and regulations. You should 
consider the counsel of an experienced estate 
planning professional and your legal and tax 
professionals before implementing such strategies. 

James Gandolfini 
When the famous Sopranos actor died in 2013, his 
estate was worth an estimated $70 million. He had a 
will, which provided for various members of his family. 
However, his estate plan did not include proper tax 
planning. As a result, the Gandolfini estate ended up 
paying federal and state estate taxes at a rate of 55%. 
This situation illustrates that a carefully crafted estate 
plan addresses more than just the distribution of 
assets. Taxes and other expenses could be reduced, if 
not eliminated altogether, with proper planning. 

Prince 
Prince Rogers Nelson, better known as Prince, died in 
2016. He was 57 years old, still making incredible 
music, and entertaining millions of fans throughout the 
world. The first filing in the Probate Court for Carver 
County, Minnesota, was by a woman claiming to be 
his sister, asking the court to appoint a special 
administrator because no will or other testamentary 
documents were filed. Since Prince died without a will, 
the distribution of his over $150 million estate was 
determined by state law. In this case, a Minnesota 
judge was tasked with culling through hundreds of 
court filings from prospective heirs, creditors, and 
other "interested parties." The proceeding was open 
and available to the public for scrutiny. 

Barry White 
Barry White, the deep-voiced soulful singer, died in 
2003 without a will or estate plan. He died while legally 
married, although he'd been separated from his 
second wife for many years and was living with a 
long-time girlfriend. He had nine children. Because he 
had not divorced his wife, she inherited everything, 
leaving nothing for his girlfriend or his children. 
Needless to say, a legal battle ensued. 

Heath Ledger 
Formulating and executing an estate plan is important. 
It's equally important to review your documents 
periodically to be sure they're up-to-date. Not doing so 
could result in problems like those that befell the 
estate of actor Heath Ledger. Although Ledger had 
prepared a will years before his death, several 
changes in his life transpired after the will was written, 
not the least of which was his relationship with actress 
Michelle Williams and the birth of their daughter 
Matilda Rose. The will left nothing to Michelle or 
Matilda Rose. Fortunately, Ledger's family later gave 
all the money to his daughter, but not without some 
family disharmony. 

Florence Griffith Joyner 
An updated estate plan works only if the people 

  responsible for carrying out your wishes know where 

Americans Are Putting Off Estate Planning 
 

 
Source: 2022 Wills and Estate Planning Study, Caring.com 

to find these important documents. When Olympic 
medalist Florence Griffith Joyner died in 1998 at the 
young age of 38, her family couldn't locate her will. 
This led to a bitter dispute between her husband, Al 
Joyner, and Flo Jo's mother, who claimed her 
daughter had promised that she could live in the 
Joyner home for the rest of her life. 
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Sectors: Overweight, Underweight, or Just Right? 
 

The U.S. stock market had a banner year in 2021, with 
the S&P 500 index up almost 27%. Unfortunately, 
stocks turned downward on the second trading day of 
2022 and kept sliding into a bear market.1 

Stocks in the S&P 500 are classified by 11 different 
business sectors, each of which responds differently to 
economic conditions. For example, the information 
technology sector was very strong in 2021, rising by 
33.4%. But it turned south in 2022 and dropped by 
22.6% through August. On the other hand, the energy 
sector, driven by high oil prices, was up during both 
periods (see chart). 

Index Weighting 
Many broad-based indexes, including the S&P 500, 
are weighted based on market capitalization — the total 
value of a company's outstanding stocks. Sectors have 
different sizes and weighting to begin with, but the 
weight can change significantly due to performance. 
The information technology sector, which includes 
some of America's largest companies, rose from about 
20% of S&P 500 capitalization at the end of 2018 to 
29% at the end of 2021, increasing its impact on the 
index when the sector turned downward. The 
financials sector dropped from 13.3% to 10.7% over 
the same period, decreasing its impact on the index.2 

 

Varied Weight and Performance 

Sector gain or loss, with percentage of S&P 500 market 
capitalization 

 

Source: S&P Dow Jones Indices, 2022 (data as of August 31). The S&P 
500 is an unmanaged group of securities considered representative of the 
U.S. stock market in general. The performance of an unmanaged index is 
not indicative of the performance of any specific investment. Individuals 
cannot invest directly in an index. Past performance is not a guarantee of 
future results. Actual results will vary. 

 

This means that even if you invest primarily in 
broad-based funds, you may be more heavily invested 
(overweight) or less invested (underweight) in a given 
sector than you realize. If you own more specific funds 
or individual stocks, your portfolio could be even more 
overweighted or underweighted. 

Some market sectors — such as health care, consumer 
staples, and utilities — are considered "defensive" and 
may be good to hold through a bear market or 
economic recession because businesses in these 
sectors tend to remain strong regardless of economic 
conditions. Others — such as information technology 
and consumer discretionary — may have more growth 
potential but are more sensitive to economic 
conditions. Whether it's appropriate to shift sector 
allocations in the middle of an economic cycle 
depends on your individual circumstances and 
long-term goals. 

Sector Funds 
One way to shift sector weight in your portfolio is by 
adding one or more sector funds — mutual funds or 
exchange-traded funds (ETFs) that focus on stocks of 
companies in a particular industry or sector of the 
economy. Because these funds are less diversified, 
they typically carry a higher level of volatility and risk 
than broad-based funds and should be considered as 
a complement to a core portfolio of diversified funds 
rather than a replacement. 

Although sector funds offer flexibility in fine-tuning your 
portfolio, it's important to resist the temptation to chase 
performance and move assets into "hot" sectors 
without a more comprehensive strategy. Sector 
performance is cyclical, and last year's hot sector can 
easily turn cold, as can be seen in the ups and downs 
of technology stocks. Also keep in mind that every 
business cycle is different, and unexpected events can 
disrupt regular trends. 

The return and principal value of all investments, 
including sector funds, fluctuate with changes in 
market conditions. Shares, when sold, may be worth 
more or less than their original cost. Asset allocation 
and diversification are methods used to help manage 
investment risk; they do not guarantee a profit or 
protect against investment loss. 

Mutual funds and ETFs are sold by prospectus. Please 
consider the investment objectives, risks, charges, and 
expenses carefully before investing. The prospectus, 
which contains this and other information about the 
investment company, can be obtained from your 
financial professional. Be sure to read the prospectus 
carefully before deciding whether to invest. 

1) S&P Dow Jones Indices, 2022 

2) Siblis Research, 2022 



 

Naming a Trusted Contact 
 

When you open an account or update an existing 
account at a brokerage or a financial firm, you may be 
asked if you want to designate a "trusted contact." This 
individual may be contacted in certain situations, such 
as when financial exploitation is suspected or there are 
other concerns about your health, welfare, or 
whereabouts. Naming a trusted contact is optional but 
may help protect your account assets. 

The person you name as a trusted contact must be at 
least 18 years old. You'll want to choose someone who 
can handle the responsibility and will always act in 
your best interest — this might be a family member, 
close friend, attorney, or third-party professional. You 
may also name more than one trusted contact. 

Understandably, you might be concerned that the 
person you name could make transactions in your 
account, but that's not the case. Your trusted contact 
will not be able to access your account or make 
financial decisions on your behalf (unless you 
previously authorized that person to do so). You are 
simply giving the financial firm permission to contact 
the person you have named. 

Here are some examples of times when a financial 
firm might need to reach out to your trusted contact: 

• To confirm current contact information when you 
can't be reached 

• If financial exploitation or fraud is suspected 

• To validate your health status if the firm suspects 
you're sick or showing signs of cognitive decline 

• To identify any legal guardian, executor, trustee, or 
holder of a power of attorney on your account 

A firm may only share reasonable types of information 
with your trusted contact. U.S. broker-dealers are 
required to provide a written disclosure that includes 
details about when information might be shared. Ask 
your financial firm or professional if you have any 
questions about the trusted contact agreement. 

You may add, remove, or change your trusted contact 
at any time, and you need to keep your contact's 
information up-to-date. It's also a good idea to let the 
person you've chosen know so that he or she is 
prepared to help if necessary. 

 
 

 

 

 
 

 

Kennedy Wealth and Tax Management, Inc. is a Registered Investment Adviser. This brochure is solely for informational purposes. 
Advisory services are only offered to clients or prospective clients where Kennedy Wealth and Tax Management, Inc. and its 
representatives are properly licensed or exempt from licensure. Past performance is no guarantee of future returns. Investing involves risk 
and possible loss of principal capital. No advice may be rendered by Kennedy Wealth and Tax Management, Inc. unless a client service 
agreement is in place. 
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